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Economic Relations between Lebanon and the European
Union in 2022

Lebanese-European partnership

The Association Agreement was concluded between Lebanon and the European Union in
2002, and it formed the cornerstone of Lebanon’s economic liberalization process. Through
it, Lebanon is committed to joining a number of global agreements that are compatible with
the requirements for joining the World Trade Organization (WTO).

Notes on the Lebanese-European Association Agreement

The benefits of the partnership agreement lie in the strategic dimension, as Lebanon can
benefit from it to support its financial, service and production role in the Middle East and
the Arab world, and improve its competitiveness, in addition to the impetus that the
partnership gives to the financial, economic and administrative reform processes that have
become necessary to achieve economic and social development.

With regard to enhancing competition and liberalizing the flow of capital, the goal is to
abolish all types of monopoly that prevent equal competition in the markets, abandon all
types of restrictions or discrimination with regard to the flow of funds, combat laundering,
and adopt modern legislation and liberate capital from any obstacles to the flow of capital
movement except in some exceptional cases.

The Association Agreement itself also allows, pursuant to Paragraph 25 thereof, if any
good of either party is imported in increasing quantities and in a way that causes or
threatens to cause serious harm to local producers, the affected party is free to suspend its
obligations related to the agreement partially or completely.

As for the negatives, in addition to the issue of commitments that Lebanon may be unable
to abide by, such as defining the concept of terrorism, the subject of the dispute with Israel,
and the faltering issue of peace, it is expected that there will be a total decline in customs
revenues, and European Union goods will compete with national products, with the huge
harm that this means for the industrial sector.



The monetary stabilization policy followed since 1995, linking the exchange rate of the lira
to the dollar, has had an impact on trade exchange between Lebanon and the European
Union. This policy strengthened the value of the lira and raised the prices of Lebanese
products for goods produced in countries that adopted a floating exchange rate for their
currency, which made Lebanese goods lose their competitiveness due to their high cost.
However, this matter will have repercussions after the deterioration of the lira’s exchange
rate against the dollar since the end of 2019.

As for the impact of the European Partnership Agreement on the productive sectors, the
Lebanese trade deficit with the European Union increased from $2.8 billion in 2002 to $8.7
billion in 2014, and then decreased to $4.5 billion in 2021. The worsening trade deficit
reflects the unequal terms of exchange between the two parties. Lebanese industries do not
compete with their European counterparts, despite the many programs funded by the
European Union to raise the competitiveness of Lebanese industries. However, the costs of
the latter have increased rather than decreased, for internal reasons related to the high cost
of energy and transportation in particular, and the absence of an industrial policy.

On the agricultural level, the low customs duties, even before they were reduced under the
agreement, were much lower than the support rates enjoyed by European agricultural
production, which meant dumping of local production, which was exacerbated by the
agreement that maintained customs and non-tariff barriers, including quotas and timetables
for import and tightening the specifications with which Europeans protect their agricultural
production. Note that while Lebanon opened its markets and canceled support for
productive sectors, European countries continued to support their agriculture and
maintained barriers to trade in agricultural products.

Accordingly, the association agreement with the European Union was limited to
liberalizing trade in the industrial goods sector, while restrictions were maintained on
agricultural goods, and did not include the services sector.

Lebanon also did not benefit from the liberalization of trade in the food industry sector
with European countries, as it faced and continues to face non-tariff barriers such as
sanitary and phytosanitary standards (SPS) and technical barriers to trade (TBT).

On the other hand, about 15 percent of Lebanese exports to the European Union in 2018
did not benefit from the European Partnership Agreement in terms of freedom from
customs duties. The reason for this is the failure to provide documents proving that the
goods to be exported to the European Union qualify for preferential treatment, or that these
goods do not comply with the conditions of the rules of origin specified in the agreement.

Trade Exchange between Lebanon and the European Union

The value of the total Lebanese imports in 2022 amounted to about $ 19.1 billion, and the
value of the total Lebanese exports amounted to about $ 3.5 billion, so the deficit in the
trade balance was about $15.6 billion. The European Union countries accounted for 34%
of the total Lebanese imports, and 13% of the total Lebanese exports.



International groups in 2023 (in | Exports | % Imports % Trade
thousand $) Balance
European Union Countries 405,503 | 14% | 6,146,723 | 35% | -5,741,220
Arab Countries 1,384,710 | 46% | 2,092,725 | 12% | -708,015
Asian Countries 411,380 | 14% | 4,747,835 | 27% | -4,336,455
European Countries 148,827 | 5% 1,784,681 | 10% | -1,635,854
Some countries of the former | 27,579 1% 956,303 5% -928,724
Soviet Union

African Countries 381,731 13% | 160,426 1% 221,305
North American countries 156,452 | 5% 860,898 5% -704,446
Central and South American | 21,563 1% 617,215 4% -595,652
countries

South Pacific countries 20,609 1% 32,748 0% -12,139
Others 36,645 1% 124,354 1% -87,709
Total 2,994,999 | 100% | 17,523,908 | 100%0 | -14,528,909

Source: Lebanese Customs

The value of Lebanese exports to European Union countries increased from $196 million
in 1999 to $443 million in 2022, approximately 2.3 times more. In 2010, it recorded a
record value of $767 million. But the proportion of these exports out of total Lebanese
exports decreased from 29% in 1999 to 13% in 2022.

The value of Lebanese imports from European Union countries increased from $3 billion
in 1999 to $6.4 billion in 2022, approximately 2.1 times more. In 2014, it recorded a record
value of $9 billion. The proportion of these imports of total Lebanese imports decreased
from 49% in 1999, to 34% in 2022.

Trade exchange between Lebanon and the European Union (in millions of $)
Year Exports % Imports % Trade Balance
2005 216 11% 3,984 43% -3,767
2010 767 18% 6,486 36% -5,719




2011 505 12% 7,330 36% -6,825
2012 444 10% 8,338 38% -7,894
2013 354 9% 8,543 39% -8,189
2014 367 11% 9,028 42% -8,661
2015 344 12% 7,779 42% -7,436
2016 334 11% 7,740 40% -7,405
2017 313 11% 8,362 43% -8,050
2018 385 13% 8,307 42% -7,922
2019 374 10% 7,075 37% -6,701
2020 399 11% 4,541 40% -4,142
2021 471 12% 5,001 37% -4,530
2022 443 13% 6,412 34% -5,969
2023 405 14% 6,147 35% -5,742

Source: Lebanese Customs
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The trade balance with the European Union countries did not achieve any surplus in the
period between the years 1999-2022. In 2011, the trade deficit reached a maximum of $8.7
billion.

The most important markets for Lebanese exports in 2022 among the European Union
countries were:

Greece which accounted for 18% of exports to EU countries

- Italy by 10%
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- Germany by 10%

- France by 10% and Spain by 9%.

In contrast, the most important sources of Lebanese imports from European Union

countries in 2022 were:

Greece which represented 28% of the EU countries

- ltaly, 17%
- Germany by 10%

- Cyprus, 6% and Spain by 5%.

Lebanese Trade with European Union Countries in 2022 ($ thousand)

Countries Exports % Imports % Trade Balance
Greece 79,417 18% 1,819,558 28% -1,740,141
Italy 46,245 10% 1,062,299 17% -1,016,054
Germany 45,563 10% 664,711 10% -619,148
France 42,498 10% 304,008 5% -261,510
Spain 38,576 9% 346,869 5% -308,293
United Kingdom 34,012 8% 334,584 5% -300,572
Holland 29,986 7% 144,837 2% -114,851
Cyprus 28,809 7% 374,323 6% -345,514
Bulgaria 23,466 5% 215,144 3% -191,678
Portugal 16,578 4% 40,193 1% -23,615
Poland 14,020 3% 75,365 1% -61,345
Belgium 13,470 3% 199,788 3% -186,318
Sweden 12,250 3% 51,058 1% -38,808
Romania 5,426 1% 216,212 3% -210,786
Ireland 3,556 1% 71,075 1% -67,519
Slovenia 2,391 1% 12,536 0% -10,145
Denmark 1,718 0% 65,559 1% -63,841
Hungary 1,166 0% 47,023 1% -45,857
Malta 878 0% 130,093 2% -129,215
Austria 752 0% 67,507 1% -66,755
Czech 547 0% 50,161 1% -49,614
Lithuania 433 0% 7,118 0% -6,685
Latvia 385 0% 2,397 0% -2,012
Finland 323 0% 46,107 1% -45,784
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Luxemburg 312 0% 1,410 0% -1,098
Croatia 99 0% 31,096 0% -30,997
Slovakia 20 0% 27,674 0% -27,654
Estonia 11 0% 2,386 0% -2,375
San Marino 0 0% 1,009 0% -1,009
Total 442,907 100% 6,412,100 100% -5,969,193
Source: Lebanese Customs
The most important Lebanese exports to European Union countries in 2022 are:
HS Lebanese Exports to the European Union in 2022 Value %
(thousand $)
78 Lead and articles thereof. 52,478 12%
74 Copper and articles thereof 39,220 9%
84 Machinery 30,737 7%
22 Beverages, spirits and vinegar 26,279 6%
39 Plastics and articles thereof. 23,991 5%
20 Preparations of vegetables, fruit, nuts 23,898 5%
72 Iron and steel. 22,554 5%
85 Electrical machinery and equipment 22,318 5%
28 Inorganic chemicals; organic or inorganic compound 18,624 4%
24 Tobacco and manufactured tobacco substitutes. 15,298 3%
21 Miscellaneous edible preparations. 14,222 3%
71 Jewelry 11,187 3%
9 Coffee, tea 10,671 2%
76 Aluminium and articles thereof 9,615 2%
94 Furniture 8,600 2%
48 Paper and paperboard; articles of paper pulp, 8,591 2%
32 Tanning or dyeing extracts 7,961 2%
12 Oil seeds and oleaginous fruits 7,120 2%
30 Pharmaceutical products. 6,736 2%
87 Vehicles other than railway or tramway 6,468 1%
15 Animal or vegetable fats and oils 5,956 1%
49 Printed books, newspapers, pictures and other products 5,935 1%
73 Articles of iron or steel 5,657 1%
8 Edible fruit and nuts; peel of citrus fruit 5,556 1%
33 Cosmetics 5,255 1%
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31 Fertilizers. 5,117 1%
62 Articles of apparel and clothing accessories, not knit 4,115 1%
88 Aircraft, spacecraft, and parts thereof. 3,749 1%
5 Products of animal origin, not elsewhere specified 3,394 1%
42 Articles of leather; saddlery and harness 3,115 1%
17 Sugars and sugar confectionery 2,810 1%
70 Glass and glassware 2,401 1%
Others 23,279 5%
Total 442,907 100%
Source: Lebanese Customs
HS Development of Lebanese exports to 2017 2018 2019 2020 2021 2022
the European Union
(in thousand $)
78 Lead and articles thereof. 39,750 46,865 46,905 41,191 48,571 52,478
74 Copper and articles thereof 24,282 | 29,376 | 20,895 | 27,245 | 36,590 | 39,220
'84 Machinery 13,386 18,001 22,601 23,927 28,058 30,737
22 Beverages, spirits and vinegar 15,506 | 19,761 | 19,927 | 20,958 | 21,210 | 26,279
‘39 Plastics and articles thereof. 12,332 16,575 10,796 10,061 16,268 23,991
20 Preparations of vegetables, fruit, nuts 23,198 | 24,404 | 26,067 | 28,856 | 28,117 | 23,898
72 Iron and steel. 4,136 14,962 | 41,631 | 43,538 | 55,286 | 22,554
'85 Electrical machinery and equipment 8,015 22,076 12,101 13,597 14,667 22,318
'28 Inorganic chemicals; organic or inorganic | 11,825 | 22,704 | 14,290 | 31,469 | 31,368 | 18,624
compound
‘24 Tobacco and manufactured tobacco | 10,110 18,784 23,001 25,996 29,312 15,298
substitutes.
21 Miscellaneous edible preparations. 14,107 | 12,318 | 11,991 | 8,945 15,019 14,222
71 Jewelry 20,488 24,192 18,448 9,199 27,904 11,187
'09 Coffee, tea 12,176 | 11,200 | 10,076 | 10,538 | 11,083 | 10,671
76 Aluminium and articles thereof 6,061 5,790 7,140 8,667 11,433 9,615
'94 Furniture 3,880 4,530 5,281 6,960 7,428 8,600
'48 Paper and paperboard; articles of paper | 6,137 7,419 6,642 4514 5,809 8,591
ulp,
'32 'Fl)'anpning or dyeing extracts 6,311 6,763 6,477 6,150 7,172 7,961
Others 81,295 | 195,954 | 91,596 | 103,559 | 118,711 | 96,663
Total 312,995 | 501,674 | 395,865 | 425,370 | 514,006 | 442,907

The most important Lebanese imports from European Union countries in 2022 are:

HS Lebanese Imports from the European Union in 2022 Value %
(thousand $)
27 Mineral fuels, mineral oils and products of their 3,241,746 51%
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87 Vehicles other than railway or tramway 569,091 9%
30 Pharmaceutical products 321,906 5%
84 machinery 237,680 4%
1 Live animals. 130,496 2%
4 Dairy produce; birds' eggs; natural honey 129,761 2%
85 Electrical machinery and equipment 120,012 2%
71 Jewelry 101,718 2%
48 Paper and paperboard; articles of paper pulp 99,071 2%
39 Plastics and articles thereof. 91,527 1%
69 Ceramic products. 84,040 1%
33 Cosmetics 79,216 1%
24 Tobacco and manufactured tobacco substitutes. 65,891 1%
19 Preparations of cereals, flour, starch or milk 63,136 1%
HS Lebanese Imports from the European Union in 2022 Value %
(thousand $)
38 Miscellaneous chemical products. 54,258 1%
21 Miscellaneous edible preparations. 52,677 1%
22 Beverages, spirits and vinegar. 52,634 1%
94 Furniture 49,845 1%
90 Optical, photographic, cinematographic, measuring 49,453 1%
instruments
10 Cereals 44,354 1%
44 Wood and articles of wood; wood charcoal. 42,194 1%
49 Printed books, newspapers, pictures and other products 37,428 1%
89 Ships, boats and floating structure 36,580 1%
32 Tanning or dyeing extracts 35,955 1%
18 Cocoa and cocoa preparations. 33,827 1%
Others 587,604 9%
Total 6,412,100 100%
HS Development of Lebanese imports from | 2017 2018 2019 2020 2021 2022
the European Union (thousand $)
27 Mineral fuels, mineral oils and products of | 2,687,331 | 2,741,515 | 3,143,355 | 1,702,028 | 2,177,934 | 3,241,746
their
‘87 Vehicles other than railway or tramway 751,233 647,250 413,481 173,713 365,512 569,091
‘30 Pharmaceutical products 822,019 839,516 774,689 767,723 562,174 | 321,906
'84 | Machinery 527,077 | 532,089 | 453,347 | 245993 | 233,300 | 237,680
'01 | Live animals. 194,039 | 263,197 | 193,986 | 211,019 | 119,531 | 130,496
‘04 Dairy produce; birds' eggs; natural honey 237,230 264,930 226,967 125,697 106,175 129,761
‘85 Electrical machinery and equipment 248,350 215,783 178,297 85,771 105,217 120,012
71 | Jewelry 201,904 | 208,347 | 220,369 | 63,853 84,595 101,718
'48 | Paper and paperboard 115,514 | 130,079 | 95,722 60,099 68,505 99,071
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‘39 Plastics and articles thereof. 153,054 149,885 111,845 65,336 79,753 91,527
'69 Ceramic products. 163,657 | 156,797 | 100,282 | 39,551 58,126 84,040
‘33 Cosmetics 169,547 | 179,986 | 151,490 | 76,120 77,890 79,216
24 Tobacco and manufactured tobacco 43,574 43,279 48,747 21,399 38,178 65,891
'19 Preparations of cereals, flour, starch or milk 130,623 135,071 135,527 76,832 58,439 63,136
'38 Miscellaneous chemical products. 79,678 88,417 80,940 65,968 77,289 54,258
21 Miscellaneous edible preparations. 90,617 99,884 94,013 62,477 61,356 52,677
22 Beverages, spirits and vinegar. 96,140 101,454 90,608 37,227 39,954 52,634
'94 Furniture 131,031 | 110,385 | 88,266 34,828 47,224 49,845
'90 Optical_, phptographic, cinematographic, 121,145 125,747 113,487 65,975 50,782 49,453
measuring instruments
'10 Cereals 30,474 41,715 57,266 45,704 51,101 44,354
Others 1,368,181 | 1,347,027 | 995,204 | 529,188 | 634,809 | 773,588
Total 8,362,418 | 8,422,353 | 7,767,888 | 4,556,501 | 5,097,844 | 6,412,100
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